Gladedale Capital / Scotmid JV concludes record 2007 Edinburgh letting at Lochrin Square

Halifax Bank of Scotland take 62,000 sq ft at £50 million Fountainbridge development

The Gladedale Capital and Scotmid JV has secured the largest letting in Edinburgh for 2007 by securing Halifax Bank of Scotland (HBos) at its landmark Lochrin Square development.

HBoS has agreed to take the entire 62,000 sq ft No 1 Lochrin Square building for its corporate banking division.

The bank has agreed to take all five floors of No 1 Lochrin Square in Edinburgh’s Exchange district, at a rental of £28.50 per sq ft. 

Around 625 staff are expected to eventually be housed at Lochrin Square, with HBoS commencing its move into the building at end of January 2008. The move has become necessary following expansion of the corporate banking division, which is currently housed at in a number of locations within the vicinity. 

The letting is the largest in Edinburgh during 2007 and the shortage of available new space in the city means the deal is expected to be the most significant until 2009.

David Robinson, Development Director for Gladedale Capital said: “Lochrin Square is a unique development in Scotland, both in terms of its historical significance and its design. 

“We took the decision in 2005 to commence construction in what was then perceived to be a difficult marketplace. 

“We were convinced, however, that there was little competition in Edinburgh for a product of this nature and quality.

“The incredible interest there has been in the development – since well before it was launched – has demonstrated our faith in this property has been well founded and we are delighted to have secured such a high profile tenant as HBoS for No 1 Lochrin Square.

“It is almost unprecedented to have the vast majority of the development let almost immediately on practical completion, with further space under offer.”  
Ryden and DTZ acted for Gladedale Capital and Scotmid, while King Sturge acted for HBoS.

Peter I'Anson, Partner, at Ryden said: “Securing a tenant with HBOS's kudos is superb news for Edinburgh and a welcome reaffirmation for financial services sector given the current financial climate. 
“This is the largest deal in the city since the letting of the Citimark building – also to HBoS – in 2003 and, more importantly, cements Lochrin Square as a prime office destination. 
“Within a month of practical completion, 94 % of the whole development is let.”
The letting to HBoS comes hot on the heels of two significant deals at No 2 Lochrin Square.

Legal firm Biggart Baillie LLP and financial services support company Watson Wyatt pre-let space at the £50 million redevelopment of the former Scotmid corporate HQ prior to its official launch in November.

Biggart Baillie LLP will occupy three floors, covering 18,235 sq ft, (1694 sq m), providing accommodation for up to 120 staff.

Watson Wyatt also leased the first floor of No 2, taking 7150 sq ft (664 sq m), which took No.2 Lochrin Square to 80% occupancy, with just the 6000 sq ft (557 sq m) ground floor remaining.

Lochrin Square also features 6,000 sq ft (557 sq m) of restaurant / café space which has also attracted significant interest. The development is set around a landscaped courtyard linking the principal pedestrian route from the city centre through the financial Exchange area and on to Edinburgh’s evolving canalside.   
Credit Suisse Asset Management had the foresight to speculatively forward fund the development after recognising Lochrin Square’s potential. Lochrin Square remains the only speculative forward funding in Edinburgh City Centre for the last 10 years

